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 Refreshingly individual financial planning from The Fry Group 8 December 2011 

The UK Statutory Residence
Test – The Wait Continues
Draft legislation for inclusion in the Finance Bill 2012 was published
on 6 December 2011.  It was expected that this would include further
details about the Statutory Residence Test, but it appears any
legislative changes have been postponed. The following statement
was released to explain:

‘In the Budget 2011, the Government announced its intention to
introduce a statutory residence test in the Finance Bill 2012.
Following consultation over the summer, the Government has
decided to allow further time to finalise the detail of the test. The test
will now be introduced with effect from 6 April 2013 and legislated in
Finance Bill 2013. Draft legislation will be published around the
Budget 2012.’

A separate statement confirms that the Government remains
committed to introducing the statutory test, but the detailed issues
associated with it require further consideration.

Where does this leave us?

This is a disappointment for those who were expecting a statutory test
to be introduced in April 2012. In the interim, non-residents are faced
with another year of their status being decided based on personal
circumstances against a background of case law and HMRC
‘guidance’.  It may be coincidence but the Supreme Court rejected the
long running Gaines-Cooper appeal just over a month ago.  This
case emphasised the importance of making and maintaining a clear
and distinct break from the UK, ensuring that one’s ‘centre of life’ is
not in the UK and being careful that any time spent in the UK is within
the visiting limitations.  It also clearly highlighted the care that needs
to be taken in relying upon HMRC guidance.

The deferral leaves individuals with a degree of uncertainty for the
time being.  However it is important to note that it appears the
Revenue is taking seriously the opportunity to develop a robust and
clear set of rules surrounding this important area.

Given that the situation remains unclear, at least in the short term,
professional advice is all the more important.  If you are at all unsure
of your non-resident position, we can provide comment and highlight
any areas that may give cause for concern. 

For more information please visit our website.

Please do feel free to pass this update onto friends or colleagues who
may be interested in this subject - we would be happy to keep them
up-to-date with further developments.

Forward this email
Do you know someone who
might be interested in
receiving this newsletter?

The Fry Group of companies comprises of Wilfred T. Fry Ltd – taxation consultants, Wilfred T. Fry (Executor and Trustee) Ltd,
Wilfred T. Fry (C.I) Ltd, The Fry Group (H.K.) Ltd and Wilfred T. Fry (Personal Financial Planning) Ltd. The last company is
authorised and regulated in the UK by the Financial Services Authority (FSA), passported under EU regulations and is also
able to act as an financial adviser under the Financial Advisor's Act (FAA) by the Monetary Authority of Singapore (MAS). 

If you do not wish to receive any further mailings please click here to instantly unsubscribe. 

The Fry Group full email disclaimer can be viewed here. 

The Fry Group Head Office, Crescent House, Crescent Road, Worthing, West Sussex, BN11 1RN
Tel: +44 (0) 1903 231545 Email: admin.upload@thefrygroup.co.uk

http://www.thefrygroup.co.uk/
http://www.thefrygroup.co.uk/page/Contact-Us/5/
http://www.thefrygroup.co.uk/blog/
http://www.thefrygroup.co.uk/page/Privacy-Policy/13/

